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CARE REAFFIRMS RATINGS ASSIGNED TO BANK FACILITIES OF
VASISHTA CONSTRUCTIONS P. LTD.

Ratings
Facilities Amount Ratings' Remarks
(Rs. crore)
Long-term Bank Facilities 56 CARE B+ Re-affirmed
(enhanced from 10) (Single B Plus)
Long/Short-term 162.50 CARE B+/CARE A4 Re-affirmed
Bank Facilities (enhanced from 77.50) (Single B Plus/A Four)
Total Facilities 218.50
Rating Rationale

The ratings continue to remain constrained by the stretched liquidity position with an un-bridged
working capital gap leading to a persistent high utilization of bank borrowings, concentration of
order-book on four key projects, extended payment to the creditors and limited experience in
executing the projects of a relatively large size. The ratings, however, take into account the
experience of the promoters, moderate order book position, increase in the scale of operations and a
moderate capital structure with marginal weakening of the gearing ratio. The ability of the
company to manage the growth with an adequate arrangement for the working capital
requirements and ensure timely execution of the projects without stretching the liquidity profile are
the key rating sensitivities.

Background

Vasishta Constructions P Ltd (VCPL), incorporated in October 1991, is engaged in the construction
activities spanning irrigation and flood control, roads and bridges, building and structures, etc. As
on September 30, 2012, the company had an order book of Rs.943.3 crore of which four key projects
comprised 77% of the total works on hand.

VCPL was promoted by Mr M Naga Raju, Mr M Sivarama Raju, Mr M. S. Subba Raju and Mr D. Ravi
Kumar. The promoters have around 25-30 years of experience in executing civil contracts for
government entities and private players in the aforesaid segments.

'Complete definition of the ratings assigned are available at www.careratings.com and other CARE
publications
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During FY12 (refers to the period April 01 to March 31), VCPL posted the PBILDT of Rs.29.8 crore
(FY11- Rs.20.7 crore) and a PAT (after deferred tax) of Rs.11.4 crore (FY11l — 9.7 crore) on a total
income of Rs.245.8 crore (FY11 - Rs.210.5 crore).
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CARE has classified instruments rated by it on the basis of complexity. This classification is
available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome
to write to care@careratings.com for any clarifications.

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew,
disburse or recall the concerned bank facilities or to buy, sell or hold any security. CARE has based
its ratings on information obtained from sources believed by it to be accurate and reliable. CARE
does not, however, guarantee the accuracy, adequacy or completeness of any information and is not
responsible for any errors or omissions or for the results obtained from the use of such information.
Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee,
based on the amount and type of bank facilities/instruments.
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and contact
numbers are given below:

HEAD OFFICE: MUMBAI

Mr. D.R. Dogra Mr. Rajesh Mokashi

Managing Director Dy. Managing Director

Mobile : +91-98204 16002 Mobile +91-98204 16001

E-mail : dr.dogra@careratings.com E-mail: rajesh.mokashi@careratings.com
Mr. Suryanarayan Iyer Rangaswamy Mr.Ankur Sachdeva

Senior Vice President - Marketing Vice President — Banks & Financial Services
Mobile: +91 9867365827 Mobile: +91-9819698985

mail: R Suryanarayan @careratings.com Email ankur.sachdeva@careratings.com
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CHENNALI | Mr. V Pradeep Kumar | Cell: +91 9840754521 | Tel: +91-44-2849 7812/2849 0811 | Fax:
+91-44-2849 0876 | Email: pradeep.kumar@careratings.com | Unit No. O-509/C, Spencer Plaza, 5th
Floor, No. 769, Anna Salai, Chennai - 600 002

AHMEDABAD | Mr. Mehul Pandya | Cell: +91-98242 56265 | Tel: +91-79-40265656 | Fax: +91-79-
40265657 | E-mail:mehul.pandya@careratings.com | 32, Titanium, Prahaladnagar Corporate Road,
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BENGALURU | Mr. Dinesh Sharma | Cell: +91 9900041975| Tel: +91-80-22117140 |
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